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CBA Practice paper model answers 

Basic Costing (BCCG) 

Task 1.1
[image: image2.png]Indicate two characteristics for each system by putting a tick in the relevant column of the table below.

Finan Management
Accounting Accounting

Character

Itis based on past events

ts purpose is to provide information for managers

Itis based on future events

It complies with company law and accounting rules





Task 1.2

[image: image3.png]Cost

[Wood used in garden chairs

Material

Labour

Overhead

IRent o factary

[Wages of campenters in the cuting
ldepariment

[Expenses ofthe office manager





Task 1.3

[image: image4.png]Cost

(Conditioner used on hair

Direct

Indirect

Insurance of salon

[Wages of salon cleaner

SIS

[Wages of hair stylists





Task 1.4

[image: image5.png]Cost

Selling and

Production

[Purchase of sugar

IDepreciation o sales departments
Imotor vehicles

Insurance of offce furniture

[Salaries of production workers





Task 1.5

[image: image6.png]Cost

IMaterial used in the production
jprocess

ixed

Variable

Semivariable

|advertising budget for the year

[Electrcity costs which include
jstanding charge

[Labour costs paid on a piscework
lbasis





Task 1.6

[image: image7.png]PrffCostcentre  Costcode  Sub.cass Tansoction Code
saes o uksales o0 cstoEurope 100200
[ ofcestatwages. poozon
rocton oo orestcost o0 onceneatna[raoznn
norectcost oo aroosseront[sanzno
[Administration 300 Direct Cost 100 |Sales to Oxford UK [100/100
norectcost oo T
Beiing and 00 orestcost oo reteretots st |yopy109
norectcost oo ey g





Task 1.7

[image: image8.png]ElementofCost  Cost Natwre of Cost  Sub-code Transa Code
aterial In Direct Cost 100 Depreciation of equipment| 200
narectcast 200 Satany oftaines o100
Labour A irect Cost oo [eges ofalon om0
Indirect Cost 200 S:ad"m"::iv;a\s lx200
overheads o irect Cost oo egalcosts o renew easel
Inoirect Cost 00 Colowing mateials ueed |,





Task 1.8

[image: image9.png]|variahle costs change directly with changes in actity

[Fixed costs change directly with changes in activity

[Sermi-variable costs have a fed and variahle element





Task 1.9

[image: image10.png]Costs.

Direct materials.

Variable

[Wages of production workers paid using a time-rate
Imethod

[Wages of production workers paid by a piecework
Imethod

IRentfor a factory used for production





Task 1.10

[image: image11.png]xed Costs Variable Costs Total Costs Unit Cost
Units

£ 3 3
1,000 12,000] 3,000) 15,000) 15
2,000 12000 6000 18000 9
3,000 12000 9000 21000 7
4,000 12000 12000 24000 6





Task 1.11

[image: image12.png]Complete the following total cost and unit cost table for a production level of 20,000 units.

oment o cost Uk ot
Mterial 40000 2
Labour 60000 3
Overneads s0000 4
rotat 180000 9





Task 1.12

[image: image13.png]aterials B
Labour R
overheads 2
[rotal "





Task 2.1

[image: image14.png]pening invertory o raw raterals 27,000
Purchases of raw materials 250,000
Closing inventory of aw materials 10,000
DIRECT MATERIALS USED 247000
Direct labour 297,000
PRINE COST 144,000
Wanufacturing overheats 253,000
MANUFACTURING COST 197,000
Opening Inventory ofwork n progress 26,000
Glosing inventory ofwork n progress 10,000
(COST OF GOODS MANUFAGTURED 195,000
pening imertory o frished gosds 30,000
Glosing inventory of iished goods 225000
COST OF G0ODS 50LD 200,000





Task 2.2

[image: image15.png]Characteri

ic

Ilssues are valued atthe most
recent purchas costs

FIFO

uFo

aveo

imventory is valued at the weighted
[average afthe cost of purchases

Iimventory is valued atthe most
recent purchase costs





Task 2.3

[image: image16.png][FIFO costs issues of inventory atthe most recent
lpurchase prices

[AvCO costs issues of inventary atthe oldest
jpurchase prices

ILIFO costs issues of inventary atthe oldest
jpurchase prices

SIS

[FIFO values closing inventory atthe most recent
lpurchase prices

ILIFO values closing inventory atthe most recent
lpurchase prices

[AvCO values closing inventory atthe latest
jpurchase prices

SIS





Task 2.4

[image: image17.png]O w31 Maren )
FIFo 2300 4400
LFo 2900 3800
lavco 2580 a2





Task 2.5

[image: image18.png]Direct Iabour casts can be identified with the goods
lbeing mage or the senvice being provided

Ingirect costs vary directly with the level of activity





Task 2.6

[image: image19.png]Payment method

lLabour is paid based on the
lproduction achieved

iecework.

ime.rate plus
bonus

lLabour is paid extra if an agreed
level of output is exceeded

lLabouris paid according to hours
[worked





Task 2.7
[image: image20.png]Advantage

[Employees eam the same pay
regardiess of output

iecework.

ime.rate plus
bonus

[Employsss' pay s based on the
Iworkihey do

[Employees eam a guaranteed
level of pay and are rewarded for
[working eficiently





Task 2.8

[image: image21.png]Worker  Hours worked Wage£  Overimef  Grosswage £
la singh 35 hours 350 0 350
s Callaghan |40 hours 350 75 425





Task 2.9

[image: image22.png]Worker

Gross wage £
6 Patel 1300 units 240
laJones 1400 units 320





Task 2.10

[image: image23.png]Hours Units

Worker worked  produced  BasicWage£  Bonus£  Grosswage £
la amitn 35 150 420 0 420
b oHara 35 175 420 0 420
It Stizgt 35 210 420 35 455





Task 2.11

[image: image24.png]| variance is the diflerence between budgeted and

Jactual cost

|# favourable variance means budgeted costs are.
Joreater than actual costs





Task 2.12

[image: image25.png]Budget Actual  Variance

Costtype Adverse  Favourable

s : :
et mterils seao| a0 7o
r— o] 7aom| 1
Prosuctonvemeass | seon] 72000 a100
frmistaion o] sann| e
Seting anddistiion] o] aramn| 100





Task 2.13

[image: image26.png]Costtype Budget  Variance  Adversel

Favourable
Direct materials. £39,000 £3300| Adverse
Direct labour £75,000 £8,000| Adverse
IProguction overheads £69,000 £4,200| Favourable

[Aaministration
loverheads

[5elling and distribution
joverheads

253,000 25900 Averse

241,000 22,100 Averse





Task 2.14

[image: image27.png]Costvariance Manager

[Directlabour cost [Fuman Resources Wanager |2
|adminisration overheads [Faminstration Manager v





PAGE  
27

