[image: image1.jpg]aql:




Accounts Preparation II – Section 1: Incomplete records
Task 1.1

This task is about finding missing figures in ledger accounts where the records are incomplete.

You are working on the final accounts of a business for the year ended 31 March 20X1. You have the following information:

	Day book summaries:
	Goods
£
	VAT
£
	Total
£
	
	Balances as at:
	31 March X0

£
	31 March X1

£

	Sales
	134000
	23450
	157450
	
	Trade debtors 
	15700
	14300

	Purchases
	90000
	15750
	105750
	
	Trade creditors
	9800
	10200

	All sales and purchases are on credit terms
	
	

	
	
	

	Further information:
	Net
£
	VAT
£
	Total
£
	
	

	Office expenses
	3600
	630
	4230
	
	

	Office expenses are not included in the purchases day book
	
	


	Bank summary
	Dr £
	
	Cr £

	Balance b/d
	9620
	Travel expenses
	1600

	Trade debtors
	158320
	Office expenses
	4230

	Interest received
	63
	Trade creditors
	103470

	
	
	HMRC for VAT
	7315

	
	
	Drawings
	26000

	
	
	Payroll expenses
	11090

	
	
	Balance c/d
	14298

	
	168003
	
	168003


(a)
Using the figures given above, prepare the purchases ledger control account for the year ended 31 March 20X1. Show clearly discounts as the balancing figure.

Purchases ledger control account

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	


(b)
Find the closing balance for VAT by preparing the VAT control account for the year ended 31 March 20X1. Use the figures given on the previous page. 
Note: The business is not charged VAT on its travel expenses.

VAT control

	
	
	Balance b/d
	1800

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	


Note: There will be other variants covering a range of missing figures to be found from control accounts and the bank account.

Task 1.2

This task is about calculating missing balances and the accounting equation.

You are given the following information about a sole trader as at 1 April 20X0:
The value of assets and liabilities were:
· Fixed assets at net book value
£12500

· Trade debtors
£  2450

· Bank (overdrawn)
£    860

· Trade creditors
£  1380

There were no other assets or liabilities.

(a)
Calculate the capital account balance as at 1 April 20X0.

	£


(b)
On 30 April 20X0, a new computer is purchased on credit. Tick the boxes to show what effect this transaction will have on the balances. You must choose ONE answer for EACH line.

	
	Debit
(
	Credit
(
	No change
(

	Fixed assets
	
	
	

	Trade debtors
	
	
	

	Trade creditors
	
	
	

	Bank
	
	
	

	Capital
	
	
	


(c)
Which of the following is best described as a current asset? Choose ONE answer.

· An item of stock that will be sold in the next month.
· A delivery van that will be sold in the next month.
· A loan that will be paid back to the bank in the next month.
· A purchase invoice for insurance that will be paid in the next month.
Note: there will be other variants on this task to cover the full range of assessment criteria from ST1.1, 1.2 and 1.4 and PAP 2.1, 2.2, 3.3, and 3.5.

Section 2 – Final accounts

Task 2.1

This task is about preparing final accounts for sole traders.

You have the following trial balance for a sole trader known as Onyx Trading. All the necessary year-end adjustments have been made.

(a)
Prepare a profit and loss account for the business for the year ended 31 March 20X1.

	Onyx Trading

Trial balance as at 31 March 20X1

	
	Dr
£
	Cr
£

	Accruals
	
	1500

	Bank
	1660
	

	Capital
	
	9000

	Closing stock
	17000
	17000

	Depreciation charge
	5100
	

	Discounts allowed
	3760
	

	Drawings
	12000
	

	General expenses
	30845
	

	Machinery at cost
	20400
	

	Machinery accumulated depreciation
	
	10200

	Opening stock
	18520
	

	Prepayments
	2000
	

	Purchases
	110740
	

	Purchases ledger control account
	
	14920

	Rent
	13200
	

	Sales
	
	209890

	Sales ledger control account
	18145
	

	VAT
	
	4860

	Wages
	14000
	

	
	267370
	267370


	Onyx Trading

Profit and loss account for the year ended 31 March 20X1

	
	£
	£

	Sales
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	Cost of goods sold
	
	

	Gross profit
	
	

	Less:
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	Total expenses
	
	

	Net profit
	
	


(b)
Indicate where the drawings should be shown in the final accounts. Choose ONE from:
· As an addition to capital.
· As a deduction from capital.
· As an addition to expenses.
· As a deduction from expenses.
(c)
Identify ONE valid reason for producing a trial balance from:

· It proves that no errors have been made.
· It provides a net profit figure.
· It shows where figures appear in the final accounts.
· It proves that double entry has taken place.
Parts (b) and (c) will cover ST 2.2, PAP 1.1, 3.1, 3.2, 3.4.
Task 2.2

This task is about accounting for partnerships.

You have the following information about a partnership:

The partners are Sam and Terry. 

· Riva was admitted to the partnership on 1 April 20X1 when she introduced £50000 to the bank account.

· Profit share, effective until 31 March 20X1:
· Sam
50%

· Terry
50%

· Profit share, effective from 1 April 20X1:
· Sam
40%

· Terry
40% 

· Riva
20%

· Goodwill was valued at £36000 on 31 March 20X1.

· Goodwill is to be introduced into the partners' capital accounts on 31 March and then eliminated on 1 April.

(a)
Prepare the capital account for Riva, the new partner, showing clearly the balance carried down as at 1 April 20X1.

Capital account - Riva

	
	
	Balance b/d
	0

	
	
	
	

	
	
	
	

	
	
	
	


(b)
Complete the following sentence by selecting the appropriate phrase in each case:

When a partner retires from a partnership business, the balance on the (business bank account/partner’s capital account/partner’s current account) must be transferred to the (partner’s capital account/partner’s current account).

Note: there will be other variants to this task to include goodwill accounts, different partnership changes and PS 1.1, 1.2 and 3.1.

Task 2.3

This task is about partnership accounts. You have the following information about a partnership business:

· The financial year ends on 31 March.

· The partners at the beginning of the year were Asma, Ben and Chris.

· Asma retired on 30 September 20X0.

· Partners’ annual salaries:
· Asma 
£20,500

· Ben 
£25,000

· Chris 
nil

· Partners’ interest on capital:
· Asma
£1,500 per full year

· Ben
£1,500 per full year

· Chris
£1,500 per full year

· Profit share, effective until 30 September 20X0:
· Asma
50%

· Ben
25%

· Chris
25%

· Profit share, effective from 1 October 20X0:
· Ben
60%

· Chris
40%

Net profit for the year ended 31 March 20X1 was £100,000. You can assume that profits accrued evenly during the year.

Variant 1: Prepare the appropriation account for the partnership for the year ended 31 March 20X1.

Partnership Appropriation account for the year ended 31 March 20X1

	
	1 April X0 – 

30 September X0

£
	1 October X0 – 

31 March X1

£
	Total

£

	Net profit
	
	
	

	Salaries:
	
	
	

	Asma
	
	
	

	Ben
	
	
	

	Chris
	
	
	

	Interest on capital:
	
	
	

	Asma
	
	
	

	Ben
	
	
	

	Chris
	
	
	

	Profit available for distribution
	
	
	

	
	
	
	

	Profit share
	
	
	

	Asma
	
	
	

	Ben
	
	
	

	Chris
	
	
	

	Total profit distributed
	
	
	


Note: Tasks will contain a range of profit shares, changes in partnerships and time periods

Variant 2:

You have the following information about a partnership:

· The financial year ends on 31 March.

· The partners are Asma, Ben and Chris.

· Partners’ annual salaries:
· Asma
£8250

· Ben
£18000

· Chris
nil

· Partners’ capital account balances as at 31 March 20X1:
· Asma
£25000

· Ben
£50000

· Chris
£50000

Interest on capital is charged at 3% per annum on the capital account balance at the end of the financial year.
· The partners share the remaining profit of £40000 as follows:

· Asma
20%

· Ben
50%

· Chris
30%

· Partners’ drawings for the year:
· Asma
£16000

· Ben
£40000

· Chris
£13000

Prepare the current accounts for the partners for the year ended 31 March 20X1. Show clearly the balances carried down. You MUST enter zeros where appropriate in order to obtain full marks. Do NOT use brackets, minus signs or dashes.

Current accounts

	
	Asma £
	Ben £
	Chris £
	
	Asma £
	Ben £
	Chris £

	Balance b/d
	400
	0
	0
	Balance b/d
	0
	1500
	300

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	


Note: Tasks will contain a range of profit shares, changes in partnerships and time periods.

Task 2.4 – Partnership balance sheet

This task is about preparing a partnership balance sheet.

You are preparing the balance sheet for the Onyx partnership for the year ended 31 March 20X1. The partners are Jon and Pat.

All the necessary year end adjustments have been made, except for the transfer of profit to the current accounts of the partners.

Before sharing profits the balances of the partners' current accounts are:

· Jon
£250 credit

· Pat
£356 credit

Each partner is entitled to £5000 profit share.

(a)
Calculate the balance of each partner's current account after sharing profits. Fill in the answers below.

Current account balance:
Jon £

Current account balance:
Pat £

Note: these balances will need to be transferred into the balance sheet of the partnership which follows.

You have the following trial balance. All the necessary year-end adjustments have been made.

(b)
Prepare a balance sheet for the partnership as at 31 March 20X1. You need to use the partners' current account balances that you have just calculated. Do NOT use brackets, minus signs or dashes.
	Onyx Partnership

Trial balance as at 31 March 20X1

	
	Dr £
	Cr £

	Accruals
	
	850

	Administration expenses
	38890
	

	Bank
	3936
	

	Capital – Jon
	
	30000

	Capital – Pat
	
	25000

	Cash
	350
	

	Closing stock
	22570
	22570

	Current account – Jon
	
	250

	Current account – Pat
	
	356

	Depreciation charge
	4185
	

	Disposal of fixed asset
	800
	

	Motor vehicles at cost
	37500
	

	Motor vehicles accumulated depreciation
	
	16125

	Opening stock
	20475
	

	Allowance for doubtful debts
	
	900

	Change in allowance for doubtful debts
	85
	

	Purchases
	85724
	

	Purchases ledger control account
	
	24600

	Sales
	
	162324

	Sales ledger control account
	47000
	

	Selling expenses
	24735
	

	VAT
	
	3275

	Total
	286250
	286250


	Onyx Partnership

Balance sheet as at 31 March 20X1

	Fixed assets
	Cost

£
	Depreciation

£
	Net Book Value

£

	
	
	
	

	
	
	
	

	Current assets
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	Current liabilities
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	Net current assets
	
	
	

	Net assets
	
	
	

	
	
	
	

	Financed by:
	Jon
	Pat
	Total
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