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Accounts Preparation II – Section 1: Incomplete records – Answers
Task 1.1 
(a)

Purchases ledger control account

	Bank
	103470
	Balance b/d
	9800

	Discounts received
	1880
	Purchases day book
	105750

	Balance c/d
	10200
	
	

	
	115550
	
	115550


(b)

VAT Control

	Purchases day book
	15750
	Balance b/d
	1800

	Office expenses
	630
	Sales day book
	23450

	Bank
	7315
	
	

	Balance c/d
	1555
	
	

	
	25250
	
	25250


Task 1.2
(a)
£12710
(b)
	
	Debit
(
	Credit
(
	No change
(

	Fixed assets
	(
	
	

	Trade debtors
	
	
	(

	Trade creditors
	
	(
	

	Bank
	
	
	(

	Capital
	
	
	(


(c)
An item of stock that will be sold in the next month.
Section 2 – Final accounts

Task 2.1
(a)

	Onyx Trading

Profit and loss account for the year ended 31 March 20X1

	
	£
	£

	Sales
	
	209890

	Opening stock
	18520
	

	Purchases
	110740
	

	Closing stock
	(17000)
	

	Cost of goods sold
	
	112260

	Gross profit
	
	97630

	Less:
	
	

	Depreciation charge 
	5100
	

	Discounts allowed
	3760
	

	General expenses
	30845
	

	Rent
	13200
	

	Wages
	14000
	

	Total expenses
	
	66905

	Net profit
	
	30725


The task can be also be set with one account such as profit on disposal, or discounts received, to be added to GP and there will then be one fewer expense lines.

(b)
As a deduction from capital.
(c)
It proves that double entry has taken place.
Task 2.2
(a)

Capital account – Riva

	Goodwill
	7200
	Balance b/d
	0

	Balance c/d 
	42800
	Bank 
	50000

	
	50000
	
	50000


(b)
When a partner retires from a partnership business, the balance on the partner’s current account must be transferred to the partner’s capital account.

Task 2.3
Variant 1 – Appropriation account

Partnership Appropriation account for the year ended 31 March 20X1
	
	1 April X0 – 

30 September X0

£
	1 October X0 – 

31 March X1

£
	Total

£

	Net profit 
	50000
	50000
	

	Salaries:
	
	
	

	Asma 
	10250
	0
	

	Ben 
	12500
	12500
	

	Chris 
	0
	0
	

	Interest on capital:
	
	
	

	Asma
	750
	0
	

	Ben
	750
	750
	

	Chris
	750
	750
	

	Profit available for distribution
	25000
	36000
	

	
	
	
	

	Profit share:
	
	
	

	Asma
	12500
	 0
	

	Ben
	6250
	 21600
	

	Chris
	6250
	 14400
	

	Total profit distributed
	25000
	36000
	


Variant 2 – Current accounts

Current accounts

	
	Asma £
	Ben £
	Chris £
	
	Asma £
	Ben £
	Chris £

	Balance b/d
	400
	0
	0
	Balance b/d
	0
	1500
	300

	Drawings
	16000
	40000
	13000
	Salaries
	 8250
	 18000
	 0

	Balance c/d
	600
	 1000
	 800
	Interest on capital
	 750
	 1500
	1500

	
	
	
	
	Profit share
	 8000
	20000
	12000

	
	17000
	41000
	13800
	
	17000
	41000
	13800


Task 2.4 – Answer 

(a)
Jon
£5250


Pat
£5356 
(b)

	Onyx Partnership

Balance sheet as at 31 March 20X1

	Fixed assets
	Cost 

£
	Depreciation 

£
	Net Book Value 

£

	Motor vehicles at cost 
	37500
	16125
	21375

	
	
	
	

	Current assets
	
	
	

	Stock
	
	22570
	

	Trade debtors
	
	46100
	

	Bank
	
	3936
	

	Cash
	
	350
	

	
	
	72956
	

	Current liabilities
	
	
	

	Trade creditors
	24600
	
	

	VAT
	3275
	
	

	Accruals
	850
	
	

	
	
	
	

	
	
	28725
	

	Net current assets
	
	
	44231

	Net assets
	
	
	65606

	
	
	
	

	Financed by:
	Jon
	Pat
	Total

	Capital accounts
	30000
	25000
	55000

	Current accounts
	5250
	5356
	10606

	
	35250
	30356
	65606
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