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Accounts preparation worksheet: charity accounting

Fund accounting

Question 1

A Charity has been set up to help elderly people in society, providing those over 65 with support,
education and other services. It receives the following income:

Donations from street collections £500
Grant from the local council £750
Grant to set up a special project as to the effects of

Alzheimer’s disease on the elderly £850

Show the entries to record these transactions.

Click to display/hide the solution and explanation.

Answer @

Explanation @




Question 2

The Charity Trustees met together and decided to:
i) set aside £10,000 for future roof repairs.

Show the journal entries.

Click to display/hide the solution and explanation.

Answer @

Explanation @

Question 3

The charity made expenditure in the form of contractor services worth £200 for the Alzheimer’s
project.

Show the journal entry.

Click to display/hide the solution and explanation.

Answer @

Explanation @




Question 4

A letter from the lawyers told the charity that they would receive a specific legacy of £10,000 for the
charity work, and they would also receive 10% of the remaining estate.

Show the journal entries.

Click to display/hide the solution and explanation.

Answer @

Explanation @

Question 5
The charity was donated a Range Rover valued at £8,000 for use in its activities.
Show journal entries.

Click to display/hide the solution and explanation.

Answer @

Explanation @




Question 6

The charity received £30,000 for a three year project to deliver services to the elderly people of the
town.

Show the journal entries.

Click to display/hide the solution and explanation.

Answer @

Explanation @
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